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Net profit growth (%)

Mkt cap  Net income weights 2018E 2018 Bbg
Sector weights (%) 2014-16 (%) 2H15 1H16 2H16 1H17 2H17 2017 Huatai cons
Energy 3.7 6.0 77) (81) 83 550 45 161 56 52
Materials 2.6 0.8 (274) 8.2 201 106 167 142 35 27
Industrials 6.1 7.3 (37) (20) 47 46 17 30 11 5.9
Capital Goods 4.0 5.4 (36) (13) 55 37 7.4 20 6.9 6.8
Commercial & Professional Svcs 0.5 0.2 32 32 30 21 3) 6.8 33 33
Transportation 1.6 1.7 (42) (40) 24 85 62 73 22 1.2
Consumer Discretionary 8.5 2.8 (1.0) 24 62 19 19 21 32 43
Automobiles & Components 2.2 2.0 22 27 58 6.4 0.8 3.7 28 30
Consumer Durables & Apparel 1.8 0.7 2.0 11 21 0.5 35 28 11 11
Consumer Services 15 0.1 141 17 2 81 504 73 134 134
Media 0.2 0.0 442 (77) (79) (23) (556) (789) 616 616
Retailing 2.8 0.0 (193) 1,953 151 4,546 508 570 56 144
Consumer Staples 2.0 0.5 15 123 31) 27 96 42 16 18
Food & Staples Retailing 0.0 -0.0 (678) (86) 13 (264) 39 37 37 37
Food, Beverage & Tobacco 1.7 0.3 20 213 (49) 30 153 51 17 21
Household & Personal Products 0.3 0.1 35 9.2 16 17 3.7 10 6.1 6.1
Health Care 3.2 1.1 7.0 4.9 25 17 47 30 54 4.8
Pharmaceuticals, Biotechnology 2.8 0.7 4.2 (0.9) 33 18 64 37 2.0 1.2
Health Care Equipment & Svcs 0.4 0.4 12 19 13 17 16 17 12 12
Financials 20.7 60.8 (0.0 (4.6) 1.2 2.9 12 6.8 10 8.3
Banks 14.9 49.9 0.7 6.9 0.7 1.5 5.3 3.3 8.9 6.9
Diversified Financials 1.9 5.0 15 (46) (8.4) 12 14 12 10 10
Insurance 3.9 6.0 (17) (31) 19 8.5 73 34 17 17
Information Technology 345 5.4 60 (20) (15) 54 69 62 29 34
Software & Services 32.0 4.4 134 (25) (22) 80 62 68 27 34
Technology Hardware & Eqpt 15 0.7 (56) (27) (60) 8.2 503 84 49 49
Semiconductor 1.1 0.3 (193) 94 195 (35) (24) (29) (2.5) 0.4
Utilities 1.9 2.4 2.9 (4.0) (38) (27) 30 9) 33 26
Telecom 6.6 5.7 1.5 (1.9) (15) 53 6.3 5.8 8.2 8.2
Real Estate 10.2 7.1 8) (22) 27 69 80 74 0.7 0.4
Overall China universe 100.0 100.0 (12) (11) 11 19 27 23 15 14
- Ex Banks 85.1 50.1 (22) (26) 22 42 47 44 19 19
- Ex Banks & Energy 81.4 44.1 (10) (19) 19 29 47 38 15 15
China non-financials 79.3 39.2 (25) (21) 27 53 48 50 20 20
E: QHEETES T IMCELYEAAEER LT PELL
F# kiR : Bloomberg, %
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Sector Mktcap PE (x) Netearnings growth (%) PB (x) ROE (%) Div yield (%) PEG (18E PE

weights (%) 2018E 2017 2018E 2019E 2017 2018E 2017 2018E 2017 vs 17-19E CAGR)
Energy 35 9.3 162.4 51.7 35 1.0 0.9 5.5 8.1 4.7 0.4
Materials 2.7 8.1 153.4 25.1 10.4 1.4 1.1 12.2 13.1 25 0.5
Industrials 6.1 9.1 30.7 6.3 15.6 1.0 09 103 104 2.6 0.8
- Capital Goods 3.9 7.7 19.6 7.2 13.0 0.9 0.8 103 104 2.8 0.8
- Commercial & Professional Svcs 0.4 16.3 6.8 33.1 25.1 3.0 27 133 155 12 0.6
- Transportation 1.7 12.4 80.2 1.6 224 1.2 11 100 104 2.4 11
Consumer Discretionary 9.3 17.2 23.6 36.5 24.0 2.6 25 11.8 132 13 0.6
- Automobiles & Components 2.2 10.2 3.8 29.8 18.0 2.3 19 153 170 1.7 0.4
- Consumer Durables & Apparel 2.3 15.9 16.1 9.9 18.4 2.6 25 150 16.3 2.7 11
- Retailing 2.7 249  301.7 99.0 43.5 25 2.6 6.5 7.0 0.4 0.4
Consumer Staples 35 21.2 28.8 19.0 15.0 3.1 28 115 135 1.6 1.2
Health Care 3.7 29.4 36.2 6.6 18.9 4.0 34 132 122 0.8 2.3
Financials 20.1 7.0 6.9 8.5 11.2 1.1 09 136 133 3.5 0.7
- Banks 14.0 6.3 34 7.0 10.0 0.9 08 139 134 4.2 0.7
- Diversified Financials 2.3 7.7 13.6 10.6 15.7 1.0 09 103 109 2.2 0.6
- Insurance 3.8 11.7 33.6 17.3 16.1 2.0 1.7 140 145 2.0 0.7
Information Technology 324 28.3 55.6 26.6 30.2 6.5 54 178 1838 0.2 1.0
- Software & Services 29.2 30.2 63.9 26.3 32.6 7.8 6.3 21.7 212 0.1 1.0
- Technology Hardware & Eqpt 2.1 15.9 64.7 34.1 18.2 2.7 25 138 135 15 0.6
- Semiconductors 11 14.6 -18.2 0.1 21.1 25 11 7.7 75 0.4 14
Utilities 2.4 12.3 -3.6 29.0 19.0 1.6 1.5 9.0 10.8 2.2 0.5
Telecommunication Services 6.1 11.3 5.8 8.3 75 11 1.0 8.6 8.9 3.7 14
Real Estate 10.2 7.8 61.7 4.0 24.5 1.2 1.1 14.7 15.6 25 0.6
Overall China Universe 100.0 12.2 22.2 13.2 14.6 1.8 16 120 126 1.9 0.9
- Ex Banks 86.0 14.6 42.2 18.1 17.6 2.1 1.9 10.8 12.1 1.5 0.8
China non-financials 79.9 15.1 47.0 18.9 18.0 2.1 1.9 10.5 11.9 15 0.8
i QAEETES T 3LEAYEBEAEE LT P E AL
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Sector Mkt cap PE (x) Net earnings growth (%) PB (x) ROE (%) Div yield (%)

weights (%) 2017 2018E 2017 2018E 2019E 2017  2018E 2017  2018E 2017
Energy 3.3 16.5 9.3 159 51.9 34 1.0 0.9 5.4 8.0 4.8
Materials 2.1 11.1 8.0 101 28 9.9 1.3 11 12.1 13.2 2.8
Industrials 7.8 11.2 9.8 33 2 15.2 1.0 0.9 9.8 9.8 2.9
- Capital Goods 5.0 9.2 8.2 21 5.6 12.4 0.9 0.8 10.0 10.1 3.2
- Commercial & Professional Svcs 0.3 17.3 135 22 18 18.8 2.7 2.3 13.0 16.7 1.8
- Transportation 25 18.4 15.6 111 (10) 23.9 1.2 11 9.1 8.7 25
Consumer Discretionary 9.6 20.9 16.1 26 18.2 2.7 2.6 13.1 16.3 2.0
- Automobiles & Components 2.1 14.0 10.2 30 18.1 2.4 1.9 15.3 17.2 1.6
- Consumer Durables & Apparel 2.4 19.5 16.0 22 18.3 2.6 2.3 11.9 15.6 2.7
- Consumer Services 3.8 30.5 23.2 20 17.3 3.6 4.2 141 18.7 1.9
- Media 0.5 78.0 33.5 19 153 26.3 25 2.6 2.3 8.0 0.8
- Retailing 0.9 15.9 13.7 37 20 19.4 1.8 1.7 10.0 12.1 25
Consumer Staples 34 27.2 20.9 18 18 14.9 3.2 2.9 12.5 13.9 1.6
- Food & Staples Retailing 0.3 28.8 25.2 9 5.5 8.1 3.4 3.1 12.7 12.8 1.6
- Food, Beverage & Tobacco 2.8 27.8 20.7 22 22 16.3 3.0 2.7 11.5 13.3 15
- Household & Personal Products 0.3 21.7 19.1 55 6.1 9.3 4.9 4.4 24.6 23.7 31
Healthcare 3.2 31.9 26.5 45 5 17.3 4.0 3.4 14.1 13.4 0.7
- Pharmaceuticals, Biotechnology 2.6 35.8 30.0 45 1 19.5 4.6 3.9 14.6 13.5 0.6
- Health Care Equipment & Svcs 0.6 19.2 15.6 46 12 13.0 2.3 1.9 13.1 13.1 14
Financials 29.2 9.9 8.7 11 9.2 11.1 1.2 11 13.0 12.8 3.7
- Banks 19.7 8.6 7.6 8.6 7.1 9.9 1.0 0.9 12.9 12.8 4.5
- Diversified Financials 3.0 12.5 10.6 4) 33 15.3 1.4 13 11.3 11.0 2.4
- Insurance 6.4 15.6 141 36 12 15.4 21 1.9 14.3 14.3 1.8
Information Technology 15.9 40.4 29.0 81 18 26.2 6.6 5.5 10.3 4.6 0.5
- Software & Services 13.1 49.4 35.1 102 ) 30.9 10.9 8.2 14.7 26.1 0.2
- Tech Hardware & Eqpt 2.2 23.2 15.7 102 27 18.7 2.7 2.3 9.8 17 1.8
- Semiconductor 0.6 15.7 15.3 22.1 3) 15.4 1.6 14 10.0 9.7 11
Utilities 4.7 16.7 14.9 2.6 13 12.5 1.8 1.7 9.8 10.9 2.8
Telecom 6.3 13.4 11.5 8.4 5 7.6 1.1 1.0 8.9 8.9 3.8
Real Estate 14.5 10.4 9.1 58.7 (23) 19.6 0.8 0.9 11.8 10.1 3.0
SB universe 100.0 13.8 11.6 24.4 6.8 12.8 1.4 1.3 11.3 10.8 2.7
201844 461 4
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